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1. Notes on presentation of three-month operating results
(1) Application of the simple method: Yes

(See Page 8 of Attachments)
(2) Changes in accounting treatment from the most recent consolidated fiscal year: No

(3) Changes in the scope of the consolidation and the application of the equity method: No

2. Results of operation for the three-month period ended June 2005
(April 1, 2005—June 30, 2005)

1) Consolidated Business Results

Millions of Yen
Apr. 1, 2005 —
Jun. 30, 2005
Change Change
(%) (%)

NetSales .....cooviiiiiiiiee 68,261 — — — 267,655
Operating Profit..........cccoiiiiiiiian. 3,814 — — — 11,077
Ordinary Profit ........cccooiiviiiiiiiiiiiiiien, 4,141 — — — 11,587
Net Profit......c.oooiiiiii, 4,832 — — — 12,863
Net Profit per Share (¥).eccvvevviiiievnnn... 25.30 — 68.62
Fully Diluted Net Profit per Share (¥)..... 25.12 — 67.30

(Notes) Previous fiscal year three-month data and year-on-year comparisons are not presented since this is the first
three-month financial report for Chiyoda.

2) Changes in Consolidated Financial Position

Millions of Yen

Apr. 1, 2005 —

Jun. 30, 2005
Total ASSELS .o 192,296 — 182,893
Shareholders’ EQUItY .......c.ccoiiiiiiiiiiiieeeee 40,745 — 36,873
EqQUity RAtio ...cooviniiiiiiiiiie e 21.2% — 20.2%
Shareholders’ Equity per Share (¥) ...ccecvvvvvnnnn... 213.14 ‘ — 193.22

(Notes) Previous fiscal year three-month data and year-on-year comparisons are not presented since this is the first
three-month financial report for Chiyoda.
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3) Consolidated Cash Flows

Millions of Yen

Apr. 1, 2005 —

Jun. 30, 2005
Net cash provided by operating activities.................. 1,195 — 484
Net cash used in investing activities.......................... (80) — (1,006)
Net cash provided by (used in) financing activities... 947) — 1,169

Cash and cash equivalents at end of period............... 40,766 | — 41,594
(Notes) Previous fiscal year three-month data and year-on-year comparisons are not presented since this is the first
three-month financial report for Chiyoda.

3. Consolidated Operations Forecast for the Year Ending March 31, 2006

Millions of Yen

Apr. 1, 2005 — Mar. 31, 2006
Interim
period

NET SAIES .. 150,000 ‘ 310,000

OFAINATY PIOFIE <. v eeeeeeeeeeee oo e 6,000 | 14,000

NEE PEOFIE ..o 6,500 | 14,500
(Note) Projected net profit per share for the year ending June 30, 2006 75. 85 yen
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Results of Operations and Financial Condition for FYO6 First Quarter

1. Consolidated Results of Operations

In the first quarter of the current fiscal year ended June 2005, although prices of raw materials, such as steel and
petroleum products, rose on the back of higher oil prices, private sector capital investment increased, reflecting
recovery in corporate profit and nudging the Japanese economy toward gradual recovery. Led by in China, overseas
economies, including other Asian countries and the U.S., showed strong growth.

In the global plant market, increasing energy demand drove the price of crude oil to record highs, stimulating a
clear shift to gas. Next year, following in India’s footsteps, China will become a major LNG importing nation. The
result of this is a large volume of investments by gas-producing nations in Asia, the Middle East, Africa and
elsewhere.

In Japan, rising profits have made oil refiners more willing to make capital investments. New investment can be
anticipated in facilities for the manufacture of petrochemical feed stock to meet growing demand in Asia,
particularly in China. Chiyoda also expects to see a steady flow of orders for upgrades and expansion of existing
facilities, and for related maintenance and consulting work.

On the strength of these and other factors, Chiyoda recorded consolidated new contracts with a value of 95,791
million yen, a 27.8% increase from the first quarter of the previous fiscal year. Major contracts included additional
orders related to expansion of LNG Plant Train 4 & 5 of Qatar Liquefied Gas Company Limited (II).

Consolidated ordinary profit was 4,141 million yen on net sales of 68,261 million yen, a result of smooth execution
of construction projects. Net profit for the quarter was 4,832 million yen.

2. Financial Condition
Shareholders’ equity increased by 3,872 million yen, rising by 1.0 percentage point from the previous fiscal year-
end to 21.2%.

Net cash provided by operating activities, including Chiyoda’s share of jointly controlled assets on the balance
sheets of construction contracts of joint ventures for project executions, was 1,195 million yen. Net cash provided
by operating activities, after adjustment for cash and cash equivalents of joint ventures, was 11,028 million yen.

3. Outlook for the Year Ending March 31, 2006

First-quarter operating results were largely on a par with forecasts. However, Chiyoda has not revised its first-half
and full-year consolidated and non-consolidated forecasts released on May 18, 2005. For the fiscal year ending
March 31, 2006, the Company forecasts consolidated new contracts of 350,000 million yen and non-consolidated
new contracts of 310,000 million yen. The forecasts are based on an exchange rate of 100 yen to the U.S. dollar, as
assumed in the Mid-term Management Plan announced in February. Management is projecting a dividend of 8 yen
per share.

Forward Looking Statements

Chiyoda expects to smoothly implement ongoing projects. However, project completions may be pushed back by
substantial increases in prices of materials and equipment or delays in the delivery of materials and equipment
caused by shortages or other factors. Regarding future projects, any substantial increases in equipment and
material prices and foreign exchange rate movements may significantly affect the Group’s operating results.
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[Appendix]
1. Summary of Consolidated Balance Sheets
Millions of Yen
1Q FY2005
As of Jun. 30, 2005
% %
Current Assets
Cash and time deposits ......ccevveviiiiiiiiieieienen. 41,325 42,384
Notes and accounts receivable-trade................... 30,594 37,649
Costs of construction contracts in progress .......... 31,260 24,977
Deferred taX assetS.......ooovieiiiiiiiiiiiiiiieieaeas 3,803 3,803
Jointly controlled asset of joint venture ............... 59,786 49,953
Other e 5,354 3,749
Allowance for doubtful accounts..........cocvviieiuinnnns (202) (506)
Total Current ASSets ......cooeiiiiiiiiiiiiii i 171,922 89.4 162,011 88.6
Fixed Assets
Property, plant and equipment...................... 6,947 6,783
Intangible fixed assets .........ccooeiiiiiiiiiiaan.n. 2,752 2,844
Investments and other assets.............c......... 12,787 14,002
RESEIVES . .ttt aeaaaas (2,114) (2,748)
Total investments and other assets ............... 10,673 11,254
Total Fixed ASSetS......ccooiiiiiiiiiiiiieii e 20,373 10.6 20,881 11.4
192,296 100.0 182,893 100.0
Current Liabilities
Notes and accounts payable-trade ...................... 77,152 74,414
Current portion of long-term debt ...................... 10,094 10,101
Income taxes payable ... 294 664
Advance receipts on construction contracts.......... 48,942 44,384
Reserves 2,207 3,573
(O 10 =] PP 6,270 6,642
Total Current Liabilities ..., 144,961 75.4 139,781 76.4
Non-Current Liabilities
Long-term debt .....ooeoiniiiiii s 209 214
Deferred tax liabilities ..., 0 1
Liability for retirement benefits..........c.ccoccveen... 5,925 5,592
Other liabilities ... .ccoiii i eeeeaeae e 87 85
Total Non-Current Liabilities....................c..... 6,222 3.2 5,894 3.2
Total Liabilities ..o 151,184 78.6 145,675 79.6
Minority INterests........coooviiiiiiiiiiiiieeeeas 366 0.2 345 0.2
Shareholders’ Equity
CommON StOCK ...ueiiiii e 12,765 6.6 12,721 6.9
Additional paid-in capital ..........c.ccoiiiiiiiiiiiiin. 6,549 3.4 6,506 3.6
Retained earnings .......covoeviiiiii i eieeeenas 22,310 11.6 18,622 10.2
Net unrealized loss on available-for-sale securities.. 33 0.0 31 0.0
Foreign currency translation adjustments ............ (616) (0.3) (759) (0.49)
Treasury StOCK. .. uue it a e e eaneanenes (296) (0.1) (250) (0.1)
Total Shareholders’ EQUity.......ccccoocviiiiieinnnn... 40,745 21.2 36,873 20.2
192,296 100.0 182,893 100.0
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2. Summary of Consolidated Statements of Income

Millions of Yen

1Q FY2005
Apr. 1, 2005 —
Jun. 30, 2005
% %

Construction Contracts ...........ccvviiiiieninennns 68,261 100.0 267,655 100.0
Cost of Construction Contracts ..................... 62,139 91.0 247,905 92.6
GrOSS Profit. .. as 6,121 9.0 19,749 7.4
Selling, General and
Administrative EXpenses.........ccccevvevviiviinnnann. 2,307 3.4 8,671 3.3
Operating profit........oooiiiii s 3,814 5.6 11,077 4.1
Other Income

INTEIrEST. ..o e 375 723

Dividend inCOme.........coiiiiiiiiiiiiiiiieaes 16 19

Equity in earnings of associated companies... — 152

[0 1 =] PP 108 389
Total Other Income........ccoviiiiiiiiiiiiieee 500 0.7 1,284 0.5
Other Expenses

INterest eXPense .....c.oviieiiiiiiiiiiiiiieeeenns 72 304

Equity in losses of associated companies....... 3 —

(@ 1 1= N 96 470
Total Other EXpenses.....c.ccvvevviiviiiiiiiiiaananns 172 0.2 775 0.3
Ordinary iINCOME ....ciueiii i eeae 4,141 6.1 11,587 4.3
Extraordinary Gain

Reversal of allowance for doubtful accounts .. 947 1,073

Reversal of allowance for contingency loss.... — 200

[ 1T 1 34
Total Extraordinary Gain..........cocevieiiiiennnann. 949 1.4 1,308 0.5
Extraordinary Loss

Loss on sale of fixed assets ..........cccooevevennen. — 390

IMpairment 0SS ......cooiiii e — 233

Loss on removal of fixed assets.................... — 98

(O 1 T PPN — 124
Total Extraordinary LOSS......cccveeivviiiiiiiinininnnns — — 846 0.3
Profit before income
taxes and minority interests............cceviieiieiiennn.. 5,091 7.5 12,049 4.5
TOtal tAX .. 249 0.4 (823) (0.3)
Minority interests in net profit (I0SS)........ccoevaunn.. 8 (0.0) 9 (0.0)
Net Profit....ccocoiiiii s 4,832 7.1 12,863 4.8
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3. Summary of Consolidated Statements of Cash Flow

Millions of Yen
1Q FY2005
Apr. 1, 2005 —

Jun. 30, 2005

Profit before income
taxes and MINOrity INterestS.........coveviiiiiii i 5,091 12,049
Depreciation and amortization..........c.oceviiiiiiiiiiic e 327 1,284
IMPaIrMeNnt I0SS ..o e — 233
Decrease (increase) in trade notes and accounts receivable... 7,054 (13,064)
Decrease (increase) in costs of construction contracts in
T 0o ST (6,282) (6,059)
Increase in trade notes and accounts payable ...................... 2,737 21,568
Increase in advance receipts on construction contracts.......... 4,558 7,322
Increase in jonitly controlled assets of joint ventures ............ (9,832) (21,540)
[ 1T (1,954) (1,351)
SUDTOTAL ..o e 1,698 442
Interest and dividend iNCOME .........cocoiiiiiiiiiiiiiieeeeas 70 754
INtErest Paid ... ..o 73) (304)
INCOME 1aXES PaID ...ttt a e et eaeaneeanes (500) (408)
Net Cash Provided by Operating Activities................ccocoeeet 1,195 484
Payment for time depoSitsS ......ooueviiiiiiiii i — (622)
Proceeds from refunds of time deposits with maturities......... 250 542
Purchase of fixed assets (361) (1,891)
(@ T PP 30 964
Net Cash Used in Investing Activities . (80) (1,006)
Repayments of long-term debt ... (12) (101)
Proceeds from new stock iSsue............c.ooeiiiiiiiiiiiins 86 1,382
Cash dividends paid ........cooviiiiiiiii e (974) —
[ 1T PP (46) (110)
Net Cash Provided by (Used in)
FIiNnancing ACHIVITIES. ... ..o e 947) 1,169
Foreign Currency Translation Adjustments on Cash
and Cash Equivalents...........c.oooiiiiiiii e (995) 100
Net Increase (Decrease) in Cash and Cash Equivalents....... (828) 747
Cash and Cash Equivalents at Beginning of Period............... 41,594 40,902
Decrease in Cash and Cash Equivalents Elimination From
ConNsSOlIdation ... — (56)
Cash and Cash Equivalents at End of Period ........................ 40,766 41,594
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4. Basis of presenting the consolidated financial statements for the
three-month period ended June 2005 (April 1, 2005—June 30, 2005)

(1) Matters concerning significant accounting policies

The Company applies the simple method for the calculation of certain items while assuring compliance with the
Standards for Preparation of Quarterly Financial Statements and avoiding material misrepresentation of information
that would affect the judgment of interested parties, including investors.

Scope of application of the simple method

The Company calculates its tax liabilities on the basis of the estimated annual tax rate, calculated by the simple
method using the effective tax rate. The Company also uses the simple method for calculating certain expense
items.

(2) Recognition of significant reserves
The following reserves are included in the summary (consolidated nine-month) balance sheets:

Three months ended Jun. 2004
(As of Jun. 30, 2004)
Millions of Yen I Millions of Yen
Fixed assets Fixed assets
Allowance for doubtful accounts (1,851) | Allowance for doubtful accounts (2,485)
Allowance for capital loss on (263) | Allowance for capital loss on (263)
investments investments
Current liabilities Current liabilities
Indemnity allowance for completed 782 | Indemnity allowance for completed 759
construction construction
Accrued bonuses 1,425 | Accrued bonuses 2,814
Long-term liabilities Long-term liabilities
Liability for retirement benefits 5,595 | Liability for retirement benefits 5,167
Liability for retirement benefits to 330 | Liability for retirement benefits to 425
directors directors

(3) Other significant accounting policies
The Company has engaged Deloitte Touche Tohmatsu as its advisor on matters concerning the disclosure of
quarterly financial information.
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5. Production, Orders and Sales Situation (Consolidated)

Millions of Yen
1Q FY2005

Apr. 1, 2005 —
Jun. 30, 2005

New contracts Construction Contracts Backlog
% % %

Engineering

LNG plant ......cccvieieiieieinens 71,575 74.7 38,487 56.4 417,672 75.1
Gas and power utilities......... 1,997 2.1 9,292 13.6 61,557 11.1
Gas chemicals .................... 73 0.1 3,669 54 6,402 1.1
Petroleum and

petrochemicals................... 14,272 14.9 9,714 14.2 39,834 7.2
General chemicals ............... 2,335 2.4 4,068 6.0 22,537 4.0
Industrial machinery............ 2,562 2.7 810 1.2 4,610 0.8
Environment and other........ 1,781 1.9 1,026 1.5 3,850 0.7
Total Engineering 94,599 98.8 67,069 98.3 556,465 100.0
Other ...c.ciiiiiiiiiiiiiiaiaans 1,191 1.2 1,191 1.7 — —
DomestiC.....coceueiuiniiaannn.. 19,493 20.4 14,554 21.3 95,565 17.2
OVErSEaS ..couuririaeeaneiaeaananns 76,297 79.6 53,707 78.7 460,899 82.8
Total .coooviiiiiiiiiii 95,791 100.0 68,261 100.0 556,465 100.0

Millions of Yen
New contracts Construction Contracts Backlog
% % %

Engineering

LNG plant .......cccvoeieiiiennn.. 285,055 69.3 110,844 41.4 378,270 72.4
Gas and power utilities......... 20,539 5.0 51,662 19.3 68,433 13.1
Gas chemicals.................... 13,884 34 14,678 5.5 9,961 1.9
Petroleum and

petrochemicals................... 52,227 12.7 57,018 21.3 35,090 6.7
General chemicals ............... 17,756 4.3 10,570 4.0 24,295 4.7
Industrial machinery............ 11,270 2.7 11,221 4.2 2,858 0.5
Environment and other........ 6,439 1.6 7,540 2.8 3,534 0.7
Total Engineering 407,173 99.0 263,536 98.5 522,444 100.0
Other ..ot 4,119 1.0 4,119 1.5 — —
DomestiC......ocevvvuiiiiniennn.. 89,496 21.8 89,612 33.5 91,092 17.4
OVErSEas ..ouuueuiiiniaianaennns 321,796 78.2 178,043 66.5 431,352 82.6
Total ..o 411,292 100.0 267,655 100.0 522,444 100.0

(Note) The amount of the backlog of contracts as of the end of the three-month period is adjusted for any decreases in
contract amounts due to changes in contracts and increases due to adjustments in contracts booked before the
previous fiscal year and the effect of foreign currency translation adjustments on foreign currency-denominated

contracts.
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[Reference]
1. Summary of Non-consolidated Balance Sheets
Millions of Yen
1Q FY2005
As of Jun. 30, 2005
% %

Current Assets
Cash and time deposits ......cceveeiiiiiiiiiiieiieiieaanns 32,385 31,523
Notes receivable-trade ..., 251 592
Accounts receivable-trade.............ccooiiiiiiiinnn.. 20,725 25,171
Costs of construction contracts in progress ........... 22,043 19,533
Jointly controlled asset of joint venture ................ 59,786 49,953
OtNET e 8,348 7,201
Allowance for doubtful accounts..........cocveeiuiuennn... (167) (392)
Total Current ASSetsS ......cooeiieiiiiiiiiiiiiiiaieaen 143,374 87.3 133,582 86.3
Fixed Assets

Property, plant and equipment....................... 4,250 4,092

Intangible fixed assets ..........coooeiiiiiiiiiiiiian. 2,697 2,793

Investments and other assets.............c.cccceee. 17,244 18,452

RESEIVES . ..ttt aaaaas (3,405) (4,050)

Total investments and other assets ................ 13,838 14,401
Total Fixed ASSetS.......ccviiiiiiiiiiiiiiiieieiean 20,786 12.7 21,287 13.7

164,160 100.0 154,869 100.0
Current Liabilities
Notes payable-trade..........ccooiiiiiiiiiiiiiienae, 5,412 5,040
Accounts payable-trade ..........cccviviiiiiiiiiieae 55,625 50,882
Current portion of long-term debt ....................... 10,050 10,050
Advance receipts on construction contracts........... 44,046 40,287
Reserves 1,769 2,555
(@1 = P 8,486 10,851
Total Current Liabilities ..o, 125,390 76.4 119,666 77.3
Non-Current Liabilities
Long-term debt .....ooeoiiiiiii e 161 161
RESEIVES . 4,806 4,452
Other liabilities .....ooiiiiii i 84 83
Total Non-Current Liabilities........................... 5,052 3.1 4,696 3.0
Total Liabilities ... 130,442 79.5 124,363 80.3
Shareholders’ Equity
CommoN SEOCK ... 12,765 7.8 12,721 8.2
Additional paid-in capital ..............cooioiiiiiiiit. 6,549 4.0 6,506 4.2
Retained earnings ........ccooevieiiiii i 14,699 8.9 11,528 7.5
Treasury StOCK. ..ot (296) (0.2) (250) (0.2)
Total Shareholders’ EQUIity.........ccocviiiiiiieannen. 33,718 20.5 30,506 19.7
164,160 100.0 154,869 100.0

10
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2. Summary of Non-consolidated Statements of Income

Millions of Yen

1Q FY2005
Apr. 1, 2005 —
Jun. 30, 2005
% %
Construction Contracts ..........cccveeieviiiiieiennenen. 60,347 100.0 223,809 100.0
Cost of Construction Contracts ............c..cocee.. 55,730 92.3 208,675 93.2
GrOSS Profit. .. 4,616 7.7 15,134 6.8
Selling, General and
Administrative EXpenses.........ccccevviiiiiivinnnnnn. 1,734 2.9 6,390 2.9
Operating profit... ..o e 2,881 4.8 8,744 3.9
Other INCOMEe ..o 747 1.2 1,163 0.5
Other EXPEeNSES. ..ot 140 0.2 713 0.3
Ordinary profit....ccceeiii e 3,488 5.8 9,194 4.1
Extraordinary Gain.......c.coveviiiiiiiiiiiiii i 870 1.4 1,306 0.6
Extraordinary LOSS......ccvvivieiiiiiiiiiiaieeieeeaanennnn — — 349 0.2
Profit before income
taxes and minority interests............cooiiiiiiiiinann. 4,358 7.2 10,152 4.5
Total tax 42 0.0 (1,725) (0.8
Net Profit ... ..o 4,316 7.2 11,877 5.3
Retained earnings brought forward ...................... 5,183 —
Deficit brought forward..........coooiiiiiiiiiiiiiiiiiianas — 349
Unappropriated retained earnings as of the
end of period ... 9,499 11,528

11
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3. Production, Orders and Sales Situation (Non-consolidated)

Millions of Yen
1Q FY2005

Apr. 1, 2005 —
Jun. 30, 2005

New contracts Construction Contracts Backlog
% % %

LNG plant ......cccvieieieieinens 71,575 87.5 38,487 63.8 417,672 79.2
Gas and power utilities......... 1,228 1.5 7,915 13.1 56,539 10.7
Gas chemicals.................... 0 0.0 3,452 5.7 6,294 1.2
Petroleum and

petrochemicals................... 5,638 6.9 6,471 10.7 24,292 4.6
General chemicals ............... 692 0.8 2,835 4.7 16,390 3.1
Industrial machinery............ 2,380 2.9 729 1.2 4,296 0.8
Environment and other........ 305 0.4 454 0.8 1,846 0.4
DomestiC......ocevevuiiiiniennn.. 9,525 11.6 9,738 16.1 77,497 14.7
OVErSEas ..ocuueeiiinaaiananennns 72,295 88.4 50,608 83.9 449,835 85.3
Total ..cooviiiiiiiiiiie 81,821 100.0 60,347 100.0 527,332 100.0

Millions of Yen
New contracts Construction Contracts Backlog
% % %

LNG plant .......cccoveieiennnnn.. 285,055 77.4 110,844 49.5 378,270 75.7
Gas and power utilities......... 15,873 4.3 42,969 19.2 62,888 12.6
Gas chemicals.................... 13,042 3.6 13,014 5.8 9,716 2.0
Petroleum and

petrochemicals................... 29,110 7.9 36,098 16.1 25,107 5.0
General chemicals ............... 11,567 3.1 7,055 3.2 18,528 3.7
Industrial machinery............ 10,004 2.7 9,064 4.1 2,645 0.5
Environment and other........ 3,636 1.0 4,762 2.1 2,433 0.5
DomestiC......ooeevniiiniennnn.. 57,602 15.6 58,507 26.1 78,136 15.6
OVErSEaS ..uuureiuiieiiananeannns 310,688 84.4 165,302 73.9 421,453 84.4
Total oo 368,290 100.0 223,809 100.0 499,589 100.0

(Note) The amount of the backlog of contracts as of the end of the three-month period is adjusted for any decreases in

contract amounts due to changes in contracts booked before the previous fiscal year and the effect of foreign

currency translation adjustments on foreign currency-denominated contracts.
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